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The automatic investment of your free credit balance, including the frequency and the amount of each sweep, if
applicable, is governed by the terms and conditions set forth below and in the Charles Schwab, Hong Kong, Ltd.
U.S. Dollar Account Agreement.

How the Cash
Features Program
Works

Schwab’s Cash Features Program is the service that we provide to automatically invest, or
“sweep,” the free credit balance in your account into a liquid investment to potentially earn
interest. The program permits you to potentially earn income while you decide how those
funds should be invested longer term.

Feature and the Cash
Features Program by
Schwab

Available Cash The available cash features currently consist of:
Features « The free credit balance in your eligible account (the “Schwab One® Interest feature”), on
which Schwab pays interest;

= Some accounts are not interest-bearing.

Eligibility Eligibility for the Schwab One Interest feature is based on the registered account ownership,
the type of account, when the account is opened, and on applicable laws and regulations.
We can change these eligibility requirements or make certain cash features available to
accounts that do not otherwise meet the published criteria.
We can change the eligibility requirements for any cash features or the Cash Features
Program referenced in this document. We will notify you in advance if any change in
eligibility affects your account(s).

Duty to Monitor It is your responsibility to monitor your eligibility for the cash feature and determine the

Eligibility for Cash best cash feature available to you. Schwab is not responsible for contacting you if you are,

Features or later become, eligible for other higher-yielding cash features.

Changes to Your Cash | You understand and agree that Schwab can (1) make changes to the terms and conditions

of our Cash Features Program; (2) make changes to the terms and conditions of any cash
feature; (3) change, add, or discontinue any cash feature; (4) change your investment from
one cash feature to another if your Schwab Hong Kong U.S. Dollar Account becomes
ineligible for your current cash feature or your cash feature is discontinued; and (5) make
any other changes to the Cash Features Program or cash features as allowed by law.
Schwab will notify you in writing of changes to the terms of cash features, changes to the
cash features we make available, or a change in the Cash Features Program prior to the
effective date of the proposed change.

If you become ineligible for a particular cash feature or if Schwab discontinues your cash
feature, then you authorize Schwab to designate another cash feature for which your
Schwab Hong Kong U.S. Dollar Account is then eligible, and transfer the funds from the
ineligible or discontinued cash feature to the cash feature designated by Schwab for you.
Schwab will notify you in writing prior to such changes.

Brokerage Products: Not FDIC-Insured = No Bank Guarantee = May Lose Value
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Interest Rates and The interest rates and yields for the different cash features vary over time. There is no
Yields guarantee that the interest rate and yield on any particular cash feature will be or will
remain higher than the interest rate and yield on any other cash features over any period.
Current interest rates and yields can be obtained by calling us at +852-2101-0500.

= The interest rate on the Schwab One® Interest feature is set by Schwab. We have the
option to pay as low a rate as possible consistent with our view of prevailing market and
business conditions. With certain exceptions, the rate may be tiered based upon the
overall free credit balance within your account. We are not obligated to pay different
interest rates on different tiers, however, and we can change the interest rate tiers from
time to time.

= We can pay interest rates to certain clients that are different from the standard rates
under our published tiers.

= Schwab One Interest accrues daily and is credited to your Schwab Hong Kong U.S.
Dollar Account on or before the last Business Day of each month. If, on any given day, the
interest that we calculate for your account is less than one-half of one cent ($0.005), your
funds will not earn interest on that day.

= To participate in the Schwab One Interest feature, you must maintain a free credit balance
in your account for the purpose of investing in securities. If we determine that your use of
your Schwab Hong Kong U.S. Dollar Account is inconsistent with investment purposes, or
if there is no trading activity within a one-year period, then upon written notice to you, we
can stop paying interest on the free credit balance in your Schwab Hong Kong U.S. Dollar
Account or change your cash feature to a different cash feature for which your account is
then eligible.

Cash features are not intended to be long-term investments, and yields on any of our
cash features may be lower than those of similar investments or deposit accounts offered
outside the Cash Features Program. If you desire to maintain cash balances for other than
a short-term period and/or are seeking the highest yields currently available in the market,
please contact your Schwab representative or visit www.schwab.com.hk for investment
options that may be available outside of the Cash Features Program to help maximize your
return potential consistent with your investment objectives and risk tolerance.

Risks and Account = The Schwab One Interest feature is not subject to market risk and value loss but is subject
Protection to the risk of failure of Charles Schwab & Co., Inc. (“Schwab U.S.”), the clearing and
settlement broker of Schwab Hong Kong. In the unlikely event that Schwab U.S. fails, cash
is eligible for SIPC coverage up to a limit of $250,000 (including principal and interest) per
clientin each insurable capacity (e.g., individual or joint). Free credit balances held in your
Schwab Hong Kong U.S. Dollar Account are not insured or guaranteed by the FDIC.

= Schwab U.S. has secured additional protection that exceeds SIPC limits through an
agreement with Lloyd’s of London. The additional protection is necessary and available
only in the unlikely event that assets are not fully recovered when SIPC protection limits
have been reached.

Taxation Interest paid under the Schwab One Interest feature is taxable and will be reported by
Schwab to the IRS on Form 1099.

Brokerage Products: Not FDIC-Insured = No Bank Guarantee = May Lose Value '.',"'.l'_'__ﬂ-;
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