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Schwab provides clients with access to a wide range of investment products, including some derivative products and investment products that
use derivatives. Different instruments involve different levels of exposure to risk. When deciding whether to trade in such instruments, you should
be aware of the following information. This brief statement cannot disclose all of the risks and other significant aspects of trading in derivative
products. In light of the risks, you should undertake such transactions only if you understand the nature of the investment (and any contractual
relationships) that you are entering into and the extent of your exposure to risk.

There is a risk of total or significant loss resulting from the use of Financial Derivative Instruments (“FDIs”) for investment. You are advised to
consider if you have sufficient net worth to be able to assume the risks and bear the potential losses of trading in these investment products.
You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources, and other
relevant circumstances.

Although derivative instruments can be utilized for the management of investment risk, some of these products are unsuitable for many investors.
Funds—Certain mutual funds, unit trusts, and exchange-traded funds (“ETFs”) involve the use of FDlIs.

Investment techniques using financial derivative instruments may be used by some investment funds with the aim of meeting the investment
objective of the funds. Such investment policies or portfolio management techniques may lead to higher volatility of the net asset value of the
funds and can involve additional risk, including but not limited to counterparty default risks, volatility risks, liquidity risks, correlations risks,
leverage risks, valuations risks, or insolvency risks. Do not invest in the products unless you fully understand them and are willing to assume the
risks associated with them. There is a risk of total or significant loss resulting from use of FDIs for investment.

Where a fund uses FDIs for hedging/efficient portfolio management, in adverse situations, the fund’s use of FDIs may become ineffective for
hedging/efficient portfolio management and the fund may suffer significant losses.

Leveraged ETFs seek to provide a multiple of the investment returns of a given index or benchmark on a daily basis. Inverse ETFs seek to provide
the opposite of the investment returns, also daily, of a given index or benchmark, either in whole or by multiples. Due to the effects of
compounding, aggressive techniques, and possible correlation errors, leveraged and inverse ETFs may experience greater losses than one would
ordinarily expect. Compounding can also cause a widening differential between the performances of an ETF and its underlying index or benchmark
so that returns over periods longer than one day can differ in amount and direction from the target return of the same period. Consequently,
these ETFs may experience losses even in situations where the underlying index or benchmark has performed as hoped. Aggressive investment
techniques, such as futures, forward contracts, swap agreements, derivatives, options, etc., can increase ETF volatility and decrease
performance. Investors holding these ETFs should therefore monitor their positions as frequently as daily.

Some commodity-based products use futures contracts to track the underlying commodity, adding a layer of complexity. You should be aware of
the implications of investing in these types of securities:

1. Futures contracts are exchange-traded derivatives that guarantee delivery of a commodity at a specific time and price.

2. Managers of commodity futures-linked securities avoid taking physical possession of the commodity by selling upcoming expiring futures contracts
and replacing them with futures contracts that have more distant expiration dates, and

3. Consequently, a commodity futures-linked security does not necessarily track the spot price (or current settlement price) of the commodity, and
performance of the security can deviate substantially from the performance of the commodity being tracked (i.e., you can experience unexpected
gains or losses).

Options—Options carry a high level of risk and are not suitable for all investors. Certain requirements must be met to trade options in your
account. If you are interested in margin lending (a loan to purchase securities that is secured or collateralized by securities in your account) or
options trading, Charles Schwab & Co., Inc. has agreed to extend credit to the clients of Schwab Hong Kong at its discretion and subject to an
agreement between you and Charles Schwab & Co., Inc. (refer to the Margin Application Agreement and Options Application Agreement for
details). Investors must apply by submitting the Margin Application Agreement and Options Application Agreement.

Please read the Options Disclosure Document titled “Characteristics and Risks of Standardized Options” before considering any option
transaction. Call the Schwab office for a current copy.

The risk of loss in financing a transaction by depositing of collateral or by trading options is significant. You may sustain losses in excess of your
cash and any other assets deposited as collateral. Market conditions may make it impossible to execute contingent orders, such as “stop loss” or
“stop limit” orders. You may be called upon at short notice to make additional margin deposits or interest payments. If the required margin
deposits or interest payments are not made within the prescribed time, your collateral may be liquidated without your consent. Moreover, you will
remain liable for any resulting deficit in your account and interest charged on your account. Therefore, you should consider carefully whether such
a financing or trading arrangement is suitable in light of your own financial position and investment objectives.

If you trade options, you should inform yourself of exercise and expiration procedures and your rights and obligations upon exercise or expiration.

With long options, investors may lose 100% of funds invested. Multiple-leg options strategies will involve multiple commissions. Spread trading
must be done in a margin account. Covered calls provide downside protection only to the extent of the premium received and limit upside
potential to the strike price plus premium received. Writing uncovered options involves potentially unlimited risk.

Variable degree of risk—Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarize themselves with
the type of option (i.e., put or call) which they contemplate trading and the associated risks. You should calculate the extent to which the value of
the options must increase for your position to become profitable, taking into account the premium and all transaction costs.

The purchaser of options may offset or exercise the options or allow the options to expire. The exercise of an option results either in a cash
settlement or in the purchaser acquiring or delivering the underlying interest. If the option is on a futures contract, the purchaser will acquire a
futures position with associated liabilities for margin. If the purchased options expire or are worthless, you will suffer a total loss of your
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investment, which will consist of the option premium plus transaction costs. If you are contemplating purchasing deep-out-of-the-money options,
you should be aware that the chance of such options becoming profitable ordinarily is remote.

Selling (“writing” or “granting”) an option generally entails considerably greater risk than purchasing options. Although the premium received by the
seller is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for additional margin to maintain the position if
the market moves unfavorably. The seller will also be exposed to the risk of the purchaser exercising the option; when that happens, the seller will
be obligated to either settle the option in cash or to acquire or deliver the underlying interest. If the option is “covered” by the seller holding a
corresponding position in the underlying interest, in a futures contract, or in another option, the risk may be reduced. If the option is not covered,
the risk of loss can be unlimited.

Only experienced persons should contemplate writing uncovered options, and then only after securing full details of the applicable conditions and
potential risk exposure.

Off-exchange transactions in derivatives—While some off-exchange markets are highly liquid, transactions in off-exchange or “non-transferable”
derivatives may involve greater risk than investments in on-exchange derivatives because there is no exchange market on which to close out an
open position. It may be impossible to liquidate an existing position, to assess the value of the position arising from an off-exchange transaction,
or to assess the exposure to risk. Bid prices and offer prices need not be quoted, and, even where they are, they will be established by dealers in
these instruments; consequently, it may be difficult to establish what a fair price is.

Suspension or restriction of trading and pricing relationships—Market conditions (e.g., illiquidity) and/or the operation of the rules of certain
markets (e.g., the suspension of trading in any contract or contract month because of price limits or “circuit breakers”) may increase the risk of
loss by making it difficult or impossible to effect transactions or liquidate/offset positions. If you have sold options, this may increase the risk of
loss. Further, normal pricing relationships between the underlying interest and the option may not exist. The absence of an underlying reference
price may make it difficult to judge “fair value.”

Any interpretation of the language in this document is governed by the English version.
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Not all products and services are available in all countries, and may be subject to country-specific restrictions.
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Investment involves risk. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may
become valueless. It is as likely that losses will be incurred rather than profit made as a result of buying and selling securities. Past performance
is no indication of future results, and values fluctuate. The information provided here is for general informational purposes only and should not be
considered an offer or solicitation or advice to buy or sell any security, an individualized recommendation or personalized investment advice. The
investment strategies mentioned here may not be suitable for everyone. Each investor needs to review an investment strategy for his or her own
particular situation before making any investment decision.
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This material is published by Charles Schwab, Hong Kong, Ltd. and has not been reviewed by the Securities and Futures Commission of
Hong Kong (“SFC”).
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Charles Schwab, Hong Kong, Ltd. is registered with the Securities and Futures Commission (“SFC”) to carry out the regulated activities in dealing
in securities and advising on securities under registration CE number ADV256.
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Charles Schwab, Hong Kong, Ltd. is an affiliate of Charles Schwab & Co., Inc.
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